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The buzzword sustainability is here to stay in the real es

tate market's lexicon. However, this is not new and, as the 
most attentive operators have long included the quest for 

efficiency in their DNA, and the market itself is now making 

the distinction between the least and most efficient assets. 

In other words, as in any market, in the real estate sector, 

it is supply and demand that define the market value of 

a certain asset. As demand becomes more demanding 

on issues related to sustainable construction and all that 

follows (the property's subsequent performance and main- 
tenance), the entire value chain in the real estate sector has 

now adopted sustainability as a goal. Indeed, an asset's 

value reflects the merit of the property itself and the value 

it brings to its surroundings. Therefore, sustainability has 

always been, and will always be involved in estimating a 

property's value. Since the design phase when, nowadays, 

certifications - like the BREEAM seal - indicate a clear path 
for all stakeholders, from the construction phase with the use 

of techniques and materials that respect the environment, 

to the marketing and real estate valuation phase, whose 

processes are increasingly digitised, as we saw during the 

pandemic. There are also sustainability issues in a building's 

performance, consumption and maintenance, which must 

be taken into account from the beginning and also have 

great impact on valuation.

Thus, in our opinion, sustainability adds greater value to an as

set because the new demand recognises it. This is why Prime 

Yield has been committed to this area for a long time and our 

valuation algorithm includes many variables that measure 

a property's sustainability with the corresponding weights.

«Sustainability adds greater 
value to an asset because the 
new demand recognises it»

For years we have been making a compelling case for the im- 

portance of sustainability and energy efficiency in value creation. 

Lower energy consumption is reflected in electricity and 

gas bills, resulting in greater savings for owners and ten

ants while, for investors and asset managers, it translates 
into lower operating costs that increase the profitability 

of asset management. Furthermore, incipient financial 

products, such as Green Mortgages and Green Bonds, 

are focusing on sustainable assets and particularly those 

that are more obsolete with the potential to improve their 

efficiency: these allow access to more attractive interest 

rates. In addition, the entities that finance them can issue 

Green Bonds to the market, highly sought-after by large 
investors with a keen appetite to include in their portfolios 

an increasing number of ‘green’ products that meet their 

ambitious ESG strategies. At the regulatory level, best 

practices and recommendations related to sustainability 

are being incorporated. However, valuations are still tied 

to regulations that do not currently include criteria for 

sustainability and efficiency. Thus, we are at the beginning 
of a long journey, with an obsolete housing stock and less 

than 20% energy certification.

At Tinsa, we believe that we must start by measuring, ana- 

lysing, certifying and knowing what we have. Only by doing 

this will we be able to understand the sector and, above 

all, convey the potential of sustainability and efficiency to 

the market which, at the end of the day, will reflect these 
concepts and place a value on them.

Diego SoLdeviLLa

TINSA
Director Energy 
Consultancy &

Building
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